Internet / Media

Maud Servagnat
Equity Analyst
Maud.servagnat@inextenso-finance.fr

EQUITY FLASH

Opinion
Closing price on 6 Feb. 2024

1. Strong Buy
€17.2
€29.8 (+732.4 %)

Price objective

Market data

Bloomberg Ticker HOP:FP
Market capitalisation (€m) 51.7
Enterprise value (€m) 54.3
Free Float (€m) 9.37 (18.14 %)
Number of shares 3003 722
Daily volume £9041
Capital turnover rate (1 year) 2.3%
High (52 weeks) €21
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Hopscotch

New record highs for Q4 2023 sales and gross margin
FY2023 gross margin was up +7.6% YoY to a record level of €93 M (vs. €93.2 M
expected). We consolidate in our estimates the acquisition of Interface Tourism since
January 1, 2024 and increase our 2023-26E EPS by c.+2% on average. The accretive
effect on the margin is partly offset by the dilutive impact of the issuance of capital.
This acquisition is part of the Group's strategic plan to maintain its leadership in
Europe and capture external growth opportunities internationally, which is enabled
by its very good financial health (cash net). Hopscotch should particularly benefit
from major events in 2024 in sport. We raise our target price from €29.1 to
€29.8 and reiterate our Strong Buy opinion. The valuation is attractive at 3.2x
EV/EBITDA and 7.2x PE.

Q4 sales and gross margin hit new record highs

FY 2023 turnover increased by +10.1% YoY to a record level of €271.9 M. The
gross margin was up +7.6% YoY to €93 M (in line with our expectations at €93.2
M). In Q4, turnover was up +7.1% YoY to €91.6 M and gross margin was up
+4.6% YoY to €29.6 M. The business lines continued their organic growth. The
group consolidated its sport-companies for an entire year (vs. 6 months last
year). Thus, the contribution to 2023 gross margin was €4.5 M compared to
€2.4 Min 2022.

Hopscotch Interface Tourism: +2% on our EPS 2023-26E

The group announced on January 31, 2024 the completion of the acquisition of the
Interface Tourism entities, which became Hopscotch Interface Tourism. The price of
€8 M was financed half in cash and half via a dilutive capital increase of around €4
M. The group's financial health remains excellent. Interface Tourism is a pan-
European marketing player specializing in the promotion of tourist destinations and
the art of living. We estimate that it would have contributed approximately €8.0 M
in 2023 gross margin, and about €1.5 M in EBIT (accretive impact). We have
consolidated Hopscotch Interface Tourism since January 1, 2024 in our estimates.
We increased our 2023-26E EPS by c.+2% on average, the accretive effect on the
margin being partly offset by the dilutive effect of the capital issuance.

Acquisitions: lever for growth & margins

With Hopscotch Interface Tourism, the group aims to become the world leader in
destination marketing and will work to implement numerous commercial, business,
and geographic synergies. This acquisition is part of the Group's strategic plan, which
is to maintain its leadership in Europe and capture external growth opportunities
internationally. The group's very good financial health allows it to remain on the path
of acquisitions, a lever for growth and profitability.

2024 will benefit from sport events & the Paris Motor Show
The biggest impact of mid-2024 sport events program should be on FY2024. Activity
should also be supported by the Paris Motor Show, among other major events.

Attractive valuation, on historical lows

After updating our model, we raise our TP from €29.1 to €29.8 and reiterate our
Strong Buy opinion. The valuation is attractive, at ¢.3.2x EV/EBITDA and 7.2x PE,
below its historical averages excluding the Covid period, even though the level of
turnover is significantly higher (CA 2023 at c.€272 M vs. average turnover 2015-
2019 at €159 M) and that the ROC/Gross Margin rate has doubled to 10.5% in 2022.

[ Ratios
2021 2022 2023E 2024E  2025E 2021 2022 2023E  2024E  2025E
Sales (€m) 153,7 246,86 271,29  306,9 3194 EV / Sales 0,3 0,2 0,2 0,1 0,1
Change (%a) 26,0%  60,6% 10,2% 12,9% 4,1% EV / EBITDA 3,8 4,0 3,4 2,7 2,1
EBITDA (€m) 12,1 13,8 13,9 16,2 17,4 EV / EBIT na na 5,2 3,9 2,9
EBIT (€m) 6,8 9,0 9,2 11,4 12,7 P/E na na 7.8 6,3 5.7
Ebit margin (%) 4,4% 3,7% 3,4% 3,7% 4,0%
Net profit (€m) 4,7 6,1 6,5 8,0 8,9 Gearing (%) -13% -25% -36% -34% -44%
Net margin (%) 1% 2,5% 2,9% 2,6% 2,8% Net debt/EBITDA -25% -50% -88% -97%  -136%
EPS 1,53 2,12 2,27 2,44 2,73 ROCE (%) 21% 22% 19% 17% 16%

In Extenso Finance is commissioned by the issuer to produce and publish company sponsored research.
Refer to important warnings at the end of the document. For additional information on In Extenso Finance and its internal procedures, please
consult the website https://finance.inextenso.fr/debt-equity-advisory.
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Q4 2023 sales and gross margin hit new record highs

The group published FY 2023 turnover up +10.1% YoY to a record level of €271.9 M (we expected €267.4
M). The gross margin was up +7.6% YoY also at a record level of €93 M, in line with our expectations
(€93.2 M).

In Q4, turnover was up +7.1% YoY to €91.6 M and gross margin was up +4.6% YoY to €29.6 M. The
group's businesses continued their organic growth.

The group has consolidated sport-companies for an entire year, acquired on July 1, 2022 (vs. 6 months
last year). The contribution to the 2023 gross margin was €4.5 M vs. €2.4 M in 2022.

Group sales and Gross Margin — by quarter
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Completion of the acquisition of Hopscotch Interface Tourism

The group announced on January 31, 2024 the final completion of the acquisition of the Interface Tourism
entities, which becomes Hopscotch Interface Tourism. The price of €8 M was financed half in cash and
the remainder via a dilutive capital increase of around €4 M. The group's financial health remains
excellent post-acquisition (surplus cash).

Interface Tourism is a pan-European marketing player specializing in the promotion of tourist
destinations and the art of living. In 2023, we estimate that the entity will have recorded a gross margin
of more than €8 M and a ROC of around €1.5 M.

Hopscotch aims to become a world leader in destination marketing.

The group will work to implement numerous commercial, business, and geographic synergies with its
agencies and expertise, relying on sector complementarities: influence, PR, digital, events, etc. In
particular, Hopscotch is establishing a foothold in Spain and the Netherlands, and strengthening its
position in Italy.

This acquisition is part of the Group's strategic plan, which is to maintain its leadership in Europe and
capture external growth opportunities internationally, to capture other markets with higher growth
profiles, to expand and diversify the customer portfolio and to strengthen the positioning with key
account customers with multi-country communication strategies.
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2024 outlook: the group should benefit from major sporting events

The group has not updated its guidance.
However, we recall past messages from management :
e The group aims to maintain the same level of operating margin in 2023 as last year, despite
investments for growth and to anticipate activity in 2024.
e The year 2024 will be rich in major activities, in sport, and with the Paris Motor Show, among
others.

Guidance : no update

Event Change Details

04/05/2023 Q1 sales The approach of the 2024 Olympics will lead to a progressive dynamic in the group's activities.
03/08/2022 H1 sales X
27/09/2023 H1 results H2 2023 prospects Momentum will continue in H2
The group aimes to maintain the same level of operating margin as last year
2024 prospects 2024 will be rich in major activities, in sports and with the Paris Motor Show among others.
02/11/2023 Q3 sales 2023 prospects Hopscotch expects to benefit from the same momentum over the full year

The group's participation in the sporting events during the summer of 2024 will begin
contributing to this momentum in H2 2023, but the main focus will remain on the FYZ2024.

06/02/2024 Q4 sales X

Source : Company history & IE Finance

New estimates: we raise our EPS by c. 2% and our OC to €29.8 (from €29.1)

We have consolidated Hopscotch Interface Tourism into our estimates from January 1, 2024.

¢ We estimate that these entities would have contributed in 2023 ¢c.€8.0 M to the gross margin and
approximately €1.5 M to the EBIT (accretive impact).

e We also took into account the financing of the acquisition, €8 M in total, half in cash and half by
dilutive capital increase with the issue of new shares.

e Asaresult, we are increasing our 2023-26E EPS forecasts by around 2% on average, the accretive
effect on the margin being partly offset by the dilutive effect of the capital issue.

e After updating our model, we increase our OC from €29.1 to €29.8.
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P&L estimates

Sales 153.7 2468 2Ms 306.9 3194
% Yo chg 26% 60.6% 10.2% 12.9% 41%
Gross Margin 67.1 86.4 93 106.5 111.4

Hopscotch 424 603 669 79 a7

Sopexa 248 258 261 275 287
Consumed purchases 878 -1635 -178.9 -2005 -208
% sales 57 1% 66.2% 65.6% 65.3% 65.1%
External charges -103 -135 -16.3 -187 -185
% sales 6.7% 5.5% 6% 6.1% 6.1%
Personnal charges 43 -554 621 -70.3 -73.1
% sales 28% 224% 229% 229% 22.9%
Current operating income 6.8 9 9.2 11.4 127
% YoY chg na 33.9% 1.3% 24.1% 11.4%
9% of gross margin 10.1% 10.5% 9.9% 10.7% 11.4%
Operating income 88 94 95 1.7 13
% Yo chg na 6.6% 1.3% 233% 11.1%
% of gross margin 13.1% 10.8% 10.2% 11% 11.7%
Other operating income & charges 2 0.3 0.3 03 03
Financial result -1.6 0.6 -0.6 -0.8 -0.8
Earnings before tax 7.2 87 89 109 122
Income tax 22 -28 -24 -29 -33
Net income 47 6.1 6.5 8 89
% Yo chg na 28.5% 74% 22.3% 11.9%
% of sales 31% 2.5% 24% 2.6% 2.8%
EPS (basic) 1.5 21 23 24 27
% Yo chg na 38.7% 6.9% 7.6% 11.9%
Diluted EPS 1.5 2 22 23 26
% YoY chg na 36.5% 6.2% 82% 11.9%

Source : Company history & IE Finance estimates
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BS estimates

2024E 2025E

Goodwill 15,8 19,0 200 290 300
Other Intangible Assets 0.1 0.1 0.1 0.1 0.1
Usage rights 94 6.7 52 52 52
Tangible Assets 16 15 17 17 1.7
Financial Assets 02
Deferred tax assets 29 20 16 16 16
Other financial assets 27 3.1 33 33 3.3
Total non-current assets 325 325 321 409 M9
Customer receivables 52,1 a7 823 929 96,7
Other assets 145 237 26,2 295 307
Derivatives - assets 0.1 00 00 00 0,0
Cash assets 452 454 429 404 434
Total current assets 112,0 1438 151,3 1628 170,8
Assets classified as held for sale 1.1

1445 176,3 1835 2038 2127
EQUITY AND LIABILITIES
Equity 20 20 21 21 2.1
Issuance premiums 6.5 6.5 6.5 105 10,5
Reserves 1,9 58 114 179 25.8
Treasury securities
Results 40 56 6.5 80 89
Amounts recognized directly in equity in respect of 144 199
Non-controlling interests 78 81 71 (A 71
Total equity 223 280 336 455 54,4
Loans and financial debt 219 211 16,1 111 6,1
Rental debts 73 39 09 00 0,0
Pravisions 77 81 82 82 8,2
Deferred tax liabilities 0.0
Other liabilities
Total non-current liabilities 36,9 331 252 19,3 14,3
Payables 324 435 479 541 56,3
Derivative instruments — Liabilities 0,0 0.1 02 02 0,2
Loans and financial debts 93 95 99 99 9.9
Rental debts 38 39 37 37 37
Current tax liabilities 06 05 0.1 0.1 0.1
Pravisions 13 07 02 02 0,2
Other liabilities 379 56,9 627 708 736
Total current liabilities 85,3 1152 124,7 138,0 144,0
Liabilities directly related to assets classified as held for sale
Total equity and liabilities 144,5 176,3 1835 2038 2127

Source : Company history & IE Finance estimates
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CF statement estimates

Cash-Flow Statement (in €M) 2022 3 2024E

Net result for the year 47 6,1 6.5 80 89
Result of discontinued activities 02 (0.1) (0,00 0,0 0,0
Total tax expense (product) 22 28 24 29 33
Amortization and provisions (0,8} 43 09 09 09
FCF 78 136 97 118 131
Variations in working capital requirements 23 (2.6} 0.2 03 0.1
Cash generated from operations 10,1 111 99 120 13,2
Interest paid 05 0.6

Income taxes paid (0,7} (2.8) (24} 2.9} (3,3)
Net cash generated by operating activities 99 89 75 9.1 99
Acquisition of financial assets (0.5) (0.5) (8,5} (0.5)
Variation in loans and advances granted (0,1} (0,5)

Payments under tangible and intangible assets (0.4} (0.6} (0.5) (0,5} (0.5)
Net cash from investing activities (1,0) 01 (1,0) (9,0} (1,0
Capital increase 40

Repurchases and resales of own shares (0.1) (1,2)

Collection from borrowings 50

Repayment of loans and financial debts (3.2) (3.7) (5,0} (5,0 (5,0
Repayment of rental debts (3.7} (3.8} (3,00 (0,9}

Net financial interest paid (0.5) (0,6}

Dividends paid (0,1} (0,2) (1.3}

Net cash from financing activities (2,7) (9.6} (8,0) (2,6) (5,9)
Net increase in cash and cash equivalents 6,2 (0,6) (1,5) (2,5) 30

Source : Company history & IE Finance estimates
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Price performance
Share price performance — 12 month-rolling
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EPS expectations illustrate Hopscotch’s significant growth prospects

EPS revisions (€)
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Attractive valuation levels

Shares trade on attractive levels: at about 3.2x EV/EBITDA NTM (12-month rolling) and 7.2x PE, below
historical averages (excluding the Covid-period), while group sales level is significantly higher (2023
sales of c.€ 267M vs average sales 2015-2019 of € 159M) and profitability rate (EBIT to Gross Margin)
has been multiplied by two, to a sustainable level.
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Source : Factset & IE Finance
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Important disclosures

In Extenso Finance ratings and target prices definition

In Extenso Finance stock market recommendations reflect the absolute change expected in the share price from a
six to twelve-months perspective (in local currencies).

The absolute share price performance is expected to be at least +25 %

The absolute share price performance is expected to be comprised between +10 % and +25 %
. Neutral The absolute share price performance is expected to be comprised between +10 % and -10 %
The absolute share price performance is expected to be comprised between -10 % and -25 %

S ACLT S The absolute share price performance is expected to be at least -25 %

Details of valuation methods used by In Extenso Finance in target price calculations are available at
https://finance.inextenso.fr/wp-content/uploads/2022/11/Methode Valo Analyse Fin IEFM.pdf

Detection of potential conflicts of interest

In Extenso is a In Extenso has In Extenso has
market maker or received received This research
liquidity provider compensation for compensation for report was sent to
in financial the production of | another service than | the issuer before
instruments issued this research the production of its publication
by the issuer report this research report

The analyst, In The issuer Other financial
Extenso or any | subject of this interest

of its employees report is a between In
is a shareholder | shareholder of Extenso and
of the issuer In Extenso the issuer

No No No No Yes No No

As a consultant in Independent Equity Research as defined by the AMF within its ‘Reglement Général’, In Extenso Finance refers
to the administrative and organizational terms defined by this organisation for its internal functioning, in particular in compliance
with the best practices regarding the management of conflicts of interests. In Extenso Finance strict internal procedures define
aspects which are applied to its Equity Research activity. Additional information may be obtained upon written request to In Extenso
Finance as to these operating rules.

Rating and target price evolution throughout the last 12 months

Date Rating Target price
Equity Flash
February 7t" 2024 quity € 29.80
Strong Buy
Coverage Initiation
November 7% 2023 9 €29.10
Strong Buy
Ratings distribution
Ratings distribution for IEF entire coverage Ratings distribution for companies within Ratings distribution for companies clients
the same sector of In Extenso Finance
®mStrong Buy OBuy ONeutral BSell ®Strong Sell BStrong Buy OBuy ONeutral @Sell ®Strong Sell W Strong Buy OBuy ONeutral @Sell ®mStrong Sell
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Additional disclosures

The information herein is not complete and therefore cannot be considered as contractual.

This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. Only
investors with sufficient knowledge and experience in financial and business matters to evaluate the relevant merits and risks should consider an
investment in any issuer or market discussed herein. Neither In Extenso Finance nor any of its officer or employee accept any liability whatsoever
for any direct or consequential loss arising from any use of this publication or its contents.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable, but In Extenso Finance makes no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein reflect the judgment
of In Extenso Finance on the date of this report and are subject to change without notice.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would
subject In Extenso Finance to any registration or licensing requirement within such jurisdiction. In particular, in the United Kingdom, In Extenso
Finance further advises that this Research is solely intended to be delivered to persons who qualify as defined in Rule 11 (3) of the ‘Financial Services
Act 1986 (Investment Advertisement) (Exemption) order 1997’. The distribution of this research report in the United States or its distribution to any
citizen of the United States is forbidden.

In Extenso Finance may have concluded a contract with the issuer subject of this report in order to produce one or several research reports which
were previously sent to the issuer. However, In Extenso Finance may produce research reports concerning this issuer in an independent way.

Copyright 2010 In Extenso Finance. All rights reserved.




